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Significant Accounting Policies and Notes forming Part of
Accounts For the Year ended 31st March 2026

Summary of significant accounting policies

Basis of preparation:

The financial statements of the Bank have been prepared and presented in accordance with
the generally accepted accounting principles in India. The Bank has prepared these financial
statements to comply in all material respects with the accounting standards issued by the
Institute of Chartered Accountants of India, to the extent applicable, and applicable statutory
provisions under the Banking Regulation Act, 1949, & Maharashtra Co-operative Societies
Act, 1960, circulars and guidelines issued by the Reserve Bank of India (RBI) from time to
time and current practices prevalent in the co-operative banking sector in India.

The financial statements have been prepared following the going concern concept on an
accrual basis, unless otherwise stated, under the historical cost convention

The accounting policies adopted in the current year are consistent with those of the previous
year.

Uses of Estimates:

The presentation of financial statements are in conformity with generally accepted accounting
principles, requires management to make estimates and assumptions that affect the reported
amounts of assets, liabilities, revenues and expenses and other disclosure of contingent
liabilities at the end of the reporting period. Although these estimates are based on
management's best knowledge of current events and actions, uncertainty about these assumpti
ons and estimates could result in outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in the future periods. Management believes that, the estimates
used in the preparation of this financial statement are prudent and reasonable. Any revision to
the accounting estimates is recognized prospectively.

Revenue Recognition (AS - 9):

Income is accounted on accrual basis as and when it is earned except for:

a) As Per RBI directives, in respect of accounts classified as Standard, interest and other
income is recognized on accrual basis as and when the same is earned; income from
Non-Performing Assets is recognized on realization, as per RBI directives.

b) Interest on fixed income securities and fixed deposits with banks is recognized on
accrual basis, in case, it is serviced regularly.

¢ ) Guarantee Commission, dividends on shares of co-operative institutions and mutual
funds are accounted on receipt basis.

d) Profit on trading on mutual fund in liquid cash plan is accounted for on receipt basis.

E) Locker rent, processing fees, commission on DD, MT, and PO are charged on accrual basis.

Advances:

a) The classification of advances into Standard, Sub-standard, Doubtful and Loss assets as
well as provisioning on Standard Assets and Non-Performing Advances has been arrived at
on an on-going basis in accordance with the Income Recognition, Assets Classification and
Provisioning Norms prescribed by the RBI from time to time.
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b) The unrealized interest in respect of advances classified as Non-Performing Assets is
disclosed as “Overdue Interest Reserve” as per RBI directives.

c¢) In addition, a general provision is made on following categories of standard assets as
per RBI guidelines.

Fixed Assets:

a) Fixed assets are stated at cost, net of depreciation. Cost comprises of purchase price,
borrowing cost, if eligible, and cost of bringing the asset to its working condition for
intended use. Any discount, rebates are deducted in arriving at the purchase price.

b) Gains or losses arising from sale of asset are recognized in the profit and loss account.

Depreciation on Fixed Assets:

a) Depreciation on fixed assets is calculated on reducing balance System.

b) Depreciation on fixed assets is charged at the rates considered appropriate by the
management. The rate of depreciation is as under:

Particulars Method of Depreciation Rate of Depreciation
Furniture Fixtures WDV 10.00%
Computers WDV 40.00%
Plant, Mach. And Equip. WDV 15.00%
Dead Stock WDV 10.00%
Computer Software WDV 40.00%

c¢) Depreciation on the assets other than computer and software is charged on Written
Down value method, if the asset is used for more than 180 days at the full rate of
Depreciation and if the asset is used for less than 180 days at half the rate.

7. Investments:

a) Investments other than in those held against term deposits with banks / institutions, mutual
funds, shares of co-operative institutions are classified into Held to Maturity (HTM),
Available for Sale (AFS) and Held For Trading (HTF) categories in accordance with RBI
guidelines.

b) Investments under HTM category are carried at book value. Premium paid, if any, is
amortized over the residual life of the particular security. Investments purchased at discount
are stated at purchase price

c) Investments under AFS category are valued scrip-wise at lower of cost or market value.
Net depreciation, if any, under each classification has been provided for. Net appreciation,
if any, has been ignored.

d) Investments under HTF category have been marked to market. Net depreciation, if any,

under each classification has been provided for. Net appreciation, if any, has been ignored.

e) Shares of Co-operative Societies, investment in mutual fund liquid cash plan and fixed
deposits with banks are held at cost.
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Foreign Exchange Transactions:
There are no foreign exchange transactions made by the Bank..
Employee Benefits (AS - 15):
a) The contributions to the provident fund are charged to profit and loss account for the year.
b) The bank has subscribed Group Gratuity Scheme of LIC for its employees.
The premium paid to LIC is charged to the Profit and Loss Account.
c) Leave Encashment payable the employees are accounted on cash basis
Taxes on Income(AS - 22):

Provision for current tax is made on the basis of estimated taxable income for the

yearas per the provisions of Thelncome Tax Act, 1961, applicable for the year.

Segment Reporting (AS - 17) :

a) As per the RBI guidelines, segment reporting should be made as under:

1) Treasury Operations includes all investment portfolio, profit/loss on sale of investments
and money market transactions. The expenses of the segment consist of interest expenses
on funds borrowed from external sources as well as internal sources and depreciation /
amortization of premium on HTM category.

i1) Other Banking Operations include all other operations not covered under Treasury
Operations.

b) Segment Reporting has not been made since, there were only banking operations, no
such significant transactions relating to treasury bills investment portfolio purchase
sale or equities and money market operations have taken place. Further there are no
significant expenses which are directly identifiable to such transactions.

Deferred tax provision is not done.

Provisions (AS - 29) :

A provision is recognized when the Bank has a present obligation as result of past events
and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made.

Notes Forming part of Accounts:

Appropriation of Profit:

The Bank had been following the practice of accounting for the appropriation of the profits
of the respective year in the subsequent financial year after their approval at the Annual
General Meeting. The effects of these appropriations were thus included in the Financial
Statements of the next financial year.

Prior Period Items (AS - 5):

There are no other items of significance in the prior period account requiring disclosure.
Related Party Disclosure(AS - 18):

The Bank is a co-operative bank under the Banking Regulation Act, 1949. The bank has
maintained a list of related parties which include directors and their relatives. The bank has
not granted any loans to any of the related parties, except loans sanctioned to relatives of
Two directors which is sanctioned before acceptance of directorship and loans against fixed
deposits of such related parties with the bank as per banks regular lending policy in respect
of "loans against fixed deposits'. Total of such loans has been disclosed. Further the bank
has paid sitting fees. The details are as under,

[H5]
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. Type of | Account Sanction | Outstanding as
Director Name Borrower Name Loan No. Date on 31.03.2026
Ramchandra Haribhau Term 00200201
Kondiba Dattu Kondiba Dattu Loan |80001678 29/09/2022|  4,99,123/-

4. Impairment of Assets (AS - 28):

The Bank has ascertained that there is no material impairment of any of its assets and as
such no provision under Accounting Standard 28 on Impairment of Assets issued by the
ICAL, is required.

5. Contingent Liabilities (AS 29):

Bank has not given any letter of credit and bank guarantee during the year. There are
no any contingent liabilities pending with bank.

6. Information under MSME (Development) Act, 2006: Suppliers/service providers covered
under Micro, Small, Medium Enterprises Development Act, 2006, have not furnished the
information regarding filing of necessary memorandum with the appropriate authority.
Therefore, information relating to cases of delays in payments to such enterprises or of
interest payments due to delays in such payments, could not be given.

7. The bank has neither sold any assets to ARCs nor purchases any Non-Banking Assets
during the year.

8. Disclosure as per RBI Guideline

A. Movement of CRAR and Investment (Rs. In Lakhs)

Sr. No. Particulars 31.03.2026 |31.03.2025
Capital to Risk Asset Ratio (CRAR)
Capital Tier 1 901.23 824.22
1 Capital Tier 2 26.56 41.56
Total of Tier 1 and Tier 2 Capital 927.79 865.78
Total Risk Weighted Assets 5908.75 6085.73
Capital to Risk Assets Ratio 15.70% 14.23%
Value of Investments are as under:
2 Government/Approved Securities-(SLR)
a)PERMANENT CATEGORY (HTM)
b)Face Value 2194.98 2044.98
c)Book Value 2158.68 2007.48
Market Value 2114.88 2038.74
3 Composition of Non-SLR Investments 3058.73 2837.50
[26]

=

T 20]4-3§




31igul AAAE! A 3 AT U &b ...

TSTHIAT 3T FI-31T & Tol. WEder

30z
AT JTEATA
T R034-§

Sr. No. Issuer Amount Extent of Extent of | Extent of
below Investment | ‘'ynrated "unlisted
grade' Securities | securities’ | securities'
A PSUs 0.00 0.00 0.00 0.00
B Fls (Shares of DCCB & 0.11 0.00 0.00 0.11
MSCB & SDIC Bank)
C Public and Private Banks 1993.12 0.00 0.00 0.00
D Mutual Funds 400.00 0.00 0.00 0.00
E Other Co Op Bank 665.50 0.00 0.00 0.00
F Others 0.00 0.00 0.00 0.00
G Provision held towards 25.90 0.00 0.00 0.00
depreciation
TOTAL 3058.73 0.00 0.00 0.11
4. Non-performing Non-SLR Investments

The Bank has ascertained that there is no material impairment of any of its assets and as
such no provision under Accounting Standard 28 on Impairment of Assets issued by the
ICAL, is required.

Particulars AMOUNT
A Opening Balance 0.00
B Additions during the year since April 0.00
C Reductions during the above period 0.00
D Closing Balance 0.00
E Total Provisions held 0.00
31.03.2026 |31.03.2025
5 Advances against Real Estate, Construction 105.18 146.35
Business, Housing Loan
6 Advances against Shares and Debentures 0.00 0.00
7 Advances to Directors, their relative and 4.99 33.53
Companies/Firms in which they are interested
Fund Based FDOD 0.00 0.00
8 Average Cost of Deposit 9.20 8.94
NPAs
a) Gross NPA 823.02 813.53
b) Non Performing Investment 0.00 0.00
c) Net NPA 216.23 281.73
d) Gross NPA 14.58% 13.97%
e) Net NPA 4.29% 5.33%
10 Movement in NPA (%)
Gross NPA 1.17% 11.41%
Net NPA -23.25% 12.06%
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31.03.2026 |31.03.2025
11 Profitability % %
a) Interest income as a percentage of working 10.21 932
funds ’ '
b) Non-Interest income as a percentage of working 0.07 0.07
funds ' '
¢) Operating Profit as a percentage of working 1.79 1.76
funds ' '
d) Return on Assets (Net Profit/Average of
Working Funds) 0.69 0.67
e) Business (Deposit + Advances) Per Employee
(Rs. In Lakhs) 1111.99 1303.78
f) Profit per employee (Rs. In Lakhs) 574 6.39
12 Provision made towards
N, o i 606.80 531.79
epreciation 1n mnvestments, 25.90 15.90
Standard Assets 20.50 13.50
13 Movement in Provision
A) Towards NPAs
Opening Balance 531.80 478.80
Addition During the year 75.00 53.00
Less: Closed/Written Off 0.00 0.00
Closing Balance 606.80 531.80
B) Towards Standard Assets ' '
Opening Balance 13.50 12.50
Addition During the year 700 1.00
Less: Closed/Written Off 0.00 0.00
Closing Balance 20.50 13.50
C) Towards Depreciation on Investments
Opening Balance 15.90 15.90
Addition During the year 10.00 0.00
Less: Closed/Written Off 0.00 0.00
Closing Balance 25.90 15.90
14 Foreign Currency assets 0.00 0.00
Foreign Currency liabilities 0.00 0.00
15 Payment of DICGC Insurance Premium 11.90 088
16 Penalty imposed by RBI 0.00 0.00
17 Restructured Accounts 0.00 0.00
Fixed Assets- Valuation / Revaluation
The bank has not revalued any of its assets.
There were no Repo/Reverse Repo Transactions during the year.
Place : MANGALWEDHA
DATE : 10/06/2026 For
M/S HIREMATH PATIL UDGIRI & ASSO.
CEO Chartered Accountants

Rajmata Urban Co-Op Bank Ltd.
Mangalwedha Dist Solapur

Place : Solapur

Partner :- CA Daresh Channappa Patil
(B.Com, F.C.A., Dish (ICAI)
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RAJMATA URBAN CO.OP.,BANK LTD,MANGALWEDHA.

Disclosure Information as per RBIcircular RB1/2013-14/531 UBD.Co.BPD(PCB)
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(Rs. In Lakh)

Sr. No Particular 31.03.2026 | 31.03.2025
1 Capital to risk Asset Ratio 15.70% 14.23%
Capital Adequacy Ratio Tier I Capital 15.25% 13.55%
Capital Adequacy Ratio Tier II Capital 0.45% 0.68%
2 Movement of CRAR
A.Tier I Capital 901.23 824.22
B.Tier II Capital 26.56 41.56
C. Risk Weighted Asset 5908.75 6085.73
3 Investment
A. Book Value 2158.68 2207.48
B.Face Value 2194.98 224498
c. market Value 2114.89 2240.84
4 D. details of Non SLR Investment 400.00 511.00
A. Real Estate, Construction Business NIL NIL
B. Housing 105.19 146.36
5 Advances against Share & Debenture NIL NIL
6 Advances to Directors, their Relatives, Companies/Firms in which 4.99 33.54
they are interested
Fund Based To Director 0.00 0.00
_ To Relatives 4.99 33.54
Non Fund Based To Directors 0.00 0.00
_ To Relatives NIL NIL
7 Cost of Deposit (Average Cost of deposit) 9.20% 9.09%
8 N.P.A
a. Gross NPAs 823.02 813.53
b. Net NPAs 216.23 281.73
% of Net NPAs To Total Advances 4.29% 5.33%
% of Gross NPAs To Total Advances 14-58% 13.97%
9 Movement of NPAs
Gross NPAs 813.53 730.20
Add During the year 116.87 205.22
Less During the year 107.38 121.89
Gross NPAs Closing Balance 823.02 813.53
10 | Profitability
A. Interest Income as a percentage of Working Fund 10.21% 9.32%
B. Non Interest Income as a percentage of Working Fund. 0.07% 0.07%
C. Operating Profit as a percentage of Working Fund. 1.79% 1.76%
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RAJMATA URBAN CO.OP..BANK LTD,MANGALWEDHA.
Disclosure Information as per RBIcircular RBI/2013-14/531 UBD.Co.BPD(PCB)
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Cir.NO.52/12.05.001/2013-14 dated March 25,2015 (Rs. In Lakh)
Sr. No Particular 31.03.2026 | 31.03.2025
D. Return on Asset. 0.69% 0.67%
E. Business per Employee. 1111.99 1303.78
F. Profit per Employee. 5.74 6.39
11 Provision made towards NPAs, Depreciation in 82.00 76.00

Investment, Std. Assets

12 | Movement in Provisions

A. Towards NPA

Opening Balance 531.80 478.80
Add During the Year 75.00 75.00
Less During the Year 0.00 22.00
Closing Balance 606.80 531.80
Towards Depreciation
Opening Balance 15.90 15.90
Add During the Year 10.00 0.00
Closing Balance 25.90 15.90
13 | Foreign Currency
DEAF Amount
Opening Balance of amount Transferred to DEAF 23.97 21.12
Add amount Transferred to DEAF during the year 5.38 2.93
Less Amount reimbursed by DEAF towards claim 0.12 0.08
Closing Balance 29.23 23.97
14 | Payment of DICGC Insurance Premium 11.90 9.88
15 | Penalty imposed by RBI NIL NIL
16 | Restructured Accounts NIL NIL
17 | Fixed Asset Valuation/Revaluation NIL NIL
For
M/S HIREMATH PATIL UDGIRI & ASSO.
CEO Chartered Accountants
Rajmata Urban Co-Op Bank Ltd. Partner :- CA Daresh Channappa Patil
Mangalwedha Dist Solapur (B.Com, F.C.A., Dish (ICAI)

Place : Solapur
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